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HIGHLIGHTS 

– Takeover offer for Azimuth by Troy moved to compulsory acquisition in mid-July 

– Group quarterly gold equivalent production of 27,808oz 

– Group annual gold equivalent production of 127,060oz 

– Record quarterly mill throughput at Casposo up 13% on March quarter 

– High grade drill intercepts at both Casposo and Andorinhas 
 

OPERATIONS 

Argentina - Casposo 
• Quarterly gold production of 13,728oz at a cash cost 

of US$739/oz net of silver credits. 
• Record quarterly silver production of 413,396oz up 

21% on the March quarter. 

• Quarterly gold equivalent production of 20,324oz at 
a cash cost of US$942/oz Au_Eq. 

• Commissioning of ball mill during the quarter led to 
record mill throughput of 123,173t, up 13% on the 
March quarter which was the previous record. 

• Financial year gold production of 69,314oz at a cash 
cost of US$563/oz net of silver credits. 

• Record financial year silver production of 
1,361,133oz up 45% on FY2012. 

• Financial year gold equivalent production of 
93,372oz at a cash cost of US$825/oz Au_Eq. 

Brazil - Andorinhas 
• Quarterly gold production of 7,484oz at a cash cost of 

US$948/oz. 
• Financial year gold production of 33,688oz at a cash 

cost of US$799/oz. 

EXPLORATION 

Argentina - Casposo 
• Step-out follow-up drillhole CA-13-553 in the INCA 3 

block southeast of the INCA 2 Reserve resulted in 
assays of 2.75m at 27.77g/t gold and 300g/t silver or 
32.78g/t Au_Eq from 384.60m including: 0.50m at 
139.54g/t gold and 1,587g/t silver or 165.98g/t 
Au_Eq from 386.15m. 

• CA-13-561 drilled 70m along strike to the southeast 
produced three intercepts of: 1.35m at 59.87g/t gold 
and 729g/t silver or 72.03g/t Au_Eq from 383.25m; 
0.80m at 5.86g/t gold and 15g/t silver or 6.11g/t 
Au_Eq from 390.20m and 0.35m at 146.02g/t gold 
and 1,504g/t silver or 171.09g/t Au_Eq from 
395.10m. 

 

Brazil – Andorinhas 
• Resource definition drilling below the Reserve 

targeting the Melechete Lode on the 830m Level 
yielded a number of high grade hits including: 18m at 
39.41g/t gold from 86.00m (downhole) including: 
15m at 46.89g/t gold from 89.00m (downhole) with a 
high grade core of 4m at 101.93g/t gold from 96.00m 
(downhole); 2m grading 11.65g/t gold from 78.45m 
(downhole) including 1m at 21.95g/t gold from 
79.45m (downhole) and 2m grading 14.27g/t gold 
from 79.20m (downhole). 

• Resource definition drilling on the 1040m level of the 
M2 Lode east of the Mafic Dyke produced a number 
of narrow intercepts including: 1m at 17.25g/t gold 
from 39.20m (downhole); 1m grading 12.55g/t gold 
from 75.00m (downhole); 1m at 9.42g/t gold from 
29.50m (downhole) and 1m grading 5.75g/t gold 
from 35.30m (downhole). 

CORPORATE 
• Unanimously recommended takeover offer of 

Azimuth by Troy to create a leading South American 
focused gold producer was announced on 28 March. 
The bid was declared unconditional when 
acceptances reached 78.23% on 2 July. The offer 
closed on 12 July with acceptances of 95.94% and the 
Company moved to compulsory acquisition of the 
outstanding Azimuth shares it didn’t already own. 
Azimuth shares were delisted from the TSX on 18 July 
and ASX on 23 July. 

• As part of the bid implementation agreement, Troy 
provided Azimuth with funding of A$10 million on 8 
April by way of a convertible note facility. This 
funding allowed Azimuth to complete an infill drill 
program of the high grade core of the Smarts deposit 
which will support the conversion of Inferred to 
Indicated Resources and the basis of a later Mineral 
Reserve. Drill results are expected in early August and 
the Company is targeting a new Resource statement 
in September. 

• On 22 April the Company announced it had received 
a credit approved mandate letter and term sheet for 
A$40 million in loan facilities from Investec Bank 
(Australia) Limited (Facilities). On 1 July the Company 
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announced that the relevant documentation relating 
to the Facilities had been executed. The Company 
now has available to be drawn down a A$20 million 
Revolving Corporate Facility with a 3 year term for 
general corporate and working capital purposes and 
an additional A$20 million Revolving Acquisition 
Facility, with an 18 month term, for costs associated 
with the acquisition of Azimuth and ongoing work 
associated with completing the feasibility study for 
the Smarts deposit. 

• On 27 June, in light of the falling gold and silver 
prices, the Company announced a number of 
initiatives to cut costs and conserve cash, including 
cuts to executive management and Directors’ 
remuneration. 

COMMENTARY 
Commenting on the quarter, CEO Paul Benson said; “This 
was a very eventful quarter for Troy, particularly with 
respect to positioning the Company for the future. We 
made excellent progress with the friendly takeover of 
Azimuth, which we announced at the end of March, and 
were able to move to compulsory acquisition by early 
July. The $10 million we loaned Azimuth as part of the 
transaction has allowed them to complete an infill drill 
program aimed at converting part of the high grade 
Resources at their Smarts deposit from Inferred to 
Indicated and later, to support a Mineral Reserve. We 
expect to have all assays back in early August and aim to 
release the Resource update in mid-September. We also 
finalised the $40 million debt facility with Investec Bank 
which gives us tremendous flexibility to develop the high 
grade underground mine at Casposo while moving 

forward with the feasibility study on our new Smarts 
deposit in Guyana.” 

“Operationally the quarter was more challenging with 
Casposo’s Kamila pit mining a relatively low grade zone. 
Pleasingly the commissioning of the second mill went 
smoothly allowing a new record for tonnes treated, up 
13% on the March quarter and this partially offset the 
decline in grade. The current cutback in the Kamila pit 
should expose higher grade areas towards the end of 
August, which is when we also expect to start to get 
reasonable tonnages from underground.” 

“Obviously all of this happened against a background of 
falling gold and silver prices. In response, the Company 
announced a number of initiatives to both cut costs and 
conserve cash, including significant cuts to Executives 
and Directors’ remuneration.” 

“We also had some good exploration results at both 
sites. At Andorinhas these are unlikely to extend the 
mine life, but have the potential to lift grades being 
mined next calendar year. At Casposo, there were some 
narrow, but high grade intercepts in the INCA 3 target 
drilling at the end of the quarter. Due to the increasing 
depth of the target zone in this part of the Kamila 
structure, we will wait until underground development 
reaches this area in 2015 and continue follow up drilling 
from underground. The focus for FY2014 exploration will 
move to the north-west part of the Kamila structure 
where we will undertake detailed ground mapping and 
geochemistry on anomalies identified during the recent 
geophysics surveys. We currently expect to commence 
drilling in this area in the June quarter of 2014.” 

 

OPERATIONS 

Group Results 

 June 2013 
Quarter 

June 2012 
Quarter 

12 Months 
to June 

2013 

12 Months 
to June 

2012 

 

March 2013 
Quarter 

By-Product Costing (1) 

Gold Produced oz 21,212 29,520 103,002 119,621 26,419 
Cash cost per oz 
(Net of silver 
credits) 

A$820 
US$813 

A$539 
US$544 

A$624 
US$640 

A$458 
US$472 

A$594 
US$617 

Co-Product Costing (2) 

Gold Equivalent 
Produced oz 

  

27,808 33,838 127,060 137,457 32,649 

Cash cost per oz 
(Gold equivalent) 

A$952 
US$944 

A$665 
US$671 

A$797 
US$818 

A$606 
US$625 

A$774 
US$804 

(1) By-Product costing treats silver as a revenue stream that is deducted from the cost base. 
(2) Co-Product costing converts silver to an equivalent value of gold ounces. For actual production we use prices achieved. For exploration 

results a ratio of 60:1 is used to match the NI43-101 Reserve and Resource Report.
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CASPOSO, ARGENTINA (Troy 100% through Troy Resources Argentina Ltd) (TRAL) 
Production 

 
June 2013 
Quarter 

June 2012 
Quarter 

12 Months to 
June 2013 

12 Months to 
June 2012 

 

March 2013 
Quarter 

Processed (t) 123,173 87,502 427,709 315,670 108,768 
Head Grade Gold (g/t) 3.88 7.57 5.65 8.00 5.74 
Head Grade Silver (g/t) 128.64 107.58 122.75 121.11 120.78 
Recovery Gold (%) 89.42 87.98 89.24 87.38 90.93 
Recovery Silver (%) 81.15 79.51 80.64 76.25 81.13 
Gold Produced (oz) 13,728 18,729 69,314 70,989 18,246 
Silver Produced (oz) 413,396 240,629 1,361,133 937,208 342,678 
Produced Gold Equivalent(1) (oz) 20,324 23,047 93,372 88,825 24,476 
Cash Cost net of Silver Credits(2) 

(per oz of gold) 
 

A$746 
US$739 

A$463 
US$468 

A$549 
US$563 

A$391 
US$404 

A$474 
US$492 

Cash Cost Co-Product(3) 

(per oz of gold equivalent) 
A$950 

US$942 
A$662 

US$669 
A$804 

US$825 
A$634 

US$654 
A$744 

US$773 
(1) Based on the ratio of sales prices realised 

(2) By-Product costing 

(3) Co-Product costing 

Open Pit Mining 

 
June 2013 
Quarter 

June 2012 
Quarter 

12 Months to 
June 2013 

12 Months to 
June 2012 

 

March 2013 
Quarter 

Total Ore Mined (t) 102,965 152,609 422,419 463,177 101,631 
Gold Grade (g/t) 3.18 6.55 4.93 7.21 4.71 
Silver Grade(g/t) 99.96 79.89 98.05 100.10 115.77 
Waste Mined (BCM) 382,549 434,864 1,699,316 1,435,149 472,284 
 

Occupational Health and Safety 
Safety Statistics June Quarter 
Man Hours 273,899 
Minor Accidents 0 
Accidents requiring medical assistance 16 
Lost time injuries 12 
Injury Frequency 69.33 
Severity rate 1,333.67 

Environment 
There were no environmental incidents or accidents 
recorded for the quarter. 

Open Pit Mining 
With the delay in ore production from the underground 
mine, the open pit has had to continue to be the main 
source of ore for mill feed. Although significantly more 
waste stripping has been completed over the last 
9 months than budgeted, this quarter saw a significant 
drop in grade mined in the open pit as the only ore 
exposures were in the lower grade B and Aztec Veins. The 
higher grade INCA vein will be available in late August 
when the current cut back is complete. At that time waste 
removal volumes will drop with a commensurate saving in 
mining costs. 

 
Kamila Open Pit from South West 

Underground Development 
Underground development continued to improve with 
685m of tunneling completed during the quarter 
compared to 615m in the March quarter. A total of 
21,585t of ore was mined in development sills at a diluted 
grade of 2.27g/t gold and 215.85g/t silver or 5.8g/t Au_Eq. 

The first up-hole production rig commenced drilling with 
first stope production occurring at the end of July. 
Underground production will become an increasingly 
larger component of mill feed over coming quarters. 
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As previously announced, Troy will take over as “Owner 
Miner” in the underground mine on 31 July. Although this 
may cause some variability in production during the 
transition, it is expected to have a significant beneficial 
impact on underground mining costs over the longer term. 

Processing 
The continued improvement in the processing plant 
performance was impressive with a new record of 
123,173t of ore treated, a 13% increase over the March 
quarter, the previous record. A second-hand ball mill from 
Australia was installed and entered operation during May. 
During June, the first full month with the mill in the circuit, 
the plant treated 1,405 tonnes per day (tpd) compared to 
1,209 tpd during the March quarter. Metallurgical 
recoveries were similar to the March quarter despite 
significantly lower head grades. Over time the new mill 
should assist in improving metallurgical recoveries and 
lowering maintenance costs. 

Costs 
The site produced 13,728oz gold at a cash cost of 
US$739/oz net of silver credits, representing a 50% 
increase relative to the previous quarter. Although total 
expenditure was broadly similar to the March quarter, the 

key drivers for the increase in unit costs were lower 
production (37%) due to lower grade and a significant 
drop in the silver price, which lowered by-product credit 
revenue (13%). Silver production of 413,396oz was a new 
quarterly record. Using co-product costing, where silver is 
converted to gold equivalent, the site produced 20,324oz 
of gold equivalent at a cash cost of US$942/oz Au_Eq. 
Again the key drivers for the increase were lower gold 
production and a commensurately greater fall in the silver 
price compared to the gold price over the quarter. This 
has the effect of reducing the conversion ratio of ounces 
of silver into gold equivalent ounces. 

Outlook 
As highlighted in the March quarterly report, it has been 
increasingly difficult to maintain production of high grade 
ore from the open pit and thus future production levels 
will be heavily reliant on production from the 
underground mine.  

Waste stripping is continuing in the open pit and high 
grade Kamila ore should again be exposed and enter the 
mill feed towards the end of August. Around this time 
stope production from underground should also increase, 
leading to higher grades from September. 

ANDORINHAS, BRAZIL (Troy 100% through Reinarda Mineração Ltda) (RML) 
Production 

 
June 2013 
Quarter 

June 2012 
Quarter 

12 Months to 
June 2013 

12 Months to 
June 2012 

 

March 2013 
Quarter 

Processed (t) 61,369 67,111 246,346 256,119 61,036 
Head Grade Gold (g/t) 4.26 5.30 4.63 6.25 4.51 
Recovery Gold (%) 89.03 94.40 91.77 94.43 92.40 
Gold Produced (oz) 7,484 10,791 33,688 48,632 8,173 

Cash Cost (per oz) A$957 
US$948 

A$670 
US$677 

A$779 
US$799 

A$554 
US$571 

A$862 
US$896 

Occupational Health, Safety and Environment 
• Andorinhas recorded 1 lost time injury and 27 first 

aid injuries. 

• Reforestation activities have now been completed. 

Production Results and Summary 
Some 38,924t were mined from underground at a grade 
of 5.21g/t gold. This was supplemented by Lagoa Seca 
low-grade ore and other mined stockpiles. 

During the quarter, a record 61,369t of ore were 
processed with an average head grade of 4.26g/t gold. 
Due to the lower grades gold recovery dropped to 
89.03%. Gold production for the quarter was 7,484oz at a 
cash cost of US$948/oz. 

Outlook 
The main Melechete ore body is becoming increasingly 
thin and complex with depth. To adjust to the changing 
conditions, the mine is currently in transition from 
predominantly mechanized cut and fill mining to hand 
held shrinkage stoping. Although this is expected to lead 
to an improvement in overall grade, as discussed in the 
March quarterly, the mine plan assumes that the high-
grade, open cut Coruja NE Deposit will be mined. A new 
permit is required in order to mine this deposit. Without a 
timely grant of the new permit, Troy will not be able to 
mine the Coruja NE Deposit which will lead to an earlier 
closure of the mine. Troy continues to explore options to 
receive the required permit. 
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GUYANA, WEST OMAI PROJECT (Troy moving to compulsory acquisition of Azimuth) 
As part of the friendly takeover announced on 28 March, Troy loaned Azimuth A$10 million to undertake an infill drilling 
program of a high grade zone at the Smarts deposit. This work was undertaken under the direction of Azimuth management 
in consultation with Troy. Troy essentially became manager when it announced that its bid was free of conditions on 2 July 
thus controlling 78.23% of Azimuth. 

Since taking control, the exploration team at Azimuth has been given approval to plan for continued drilling during the 
September quarter which is aimed at increasing the amount of material to be converted from Inferred to Indicated Resource 
status by the end of the calendar year. At this stage the broad outline for the project going forward includes: 

• Stage 1 infill drill results to be released in August. 
• An updated Resource to be reported in September, with first material expected to be included in the Indicated category 

to later support a Mineral Reserve. 
• Stage 2 infill program looking to extend on Stage 1 along strike and down dip of the Smarts deposit and around the 

higher grade section of the Hicks deposit during the latter part of the calendar year. 

• Results of Stage 2 infill to be announced during the December quarter. 
• Near term focus on surface exploration of Brownfields area including target generation/ranking along Smarts, Hicks and 

Gem Creek Trends. 

• Release of key data from pre-feasibility study during March quarter 2014. 

ARGENTINA, CASPOSO 
(Troy 100% through TRAL) 

Kamila - Mercado Corridor 
Drilling continued at Casposo throughout the quarter, with one rig focused on the Kamila – Mercado Trend. A number of infill 
and step-out holes targeted the INCA 1 and INCA 2 Reserve as well as the B Vein – B Vein 2 Zones in the hangingwall of the 
INCA Vein (see Figure 1). 

 
Figure 1: Kamila Southeast Trend Geology & Recent Drilling 
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The second rig, a smaller man-portable drill, completed Diamond Core drilling at the Julieta Target followed by three short 
infill holes targeting the INCA East Vein southeast of the Kamila Pit wall. The rig commenced drilling on the Castaño JV area in 
June. A new Troy owned LM75 Underground Diamond Core rig will be commissioned in the September quarter with an initial 
18 hole underground exploration program planned. 

Kamila – Southeast INCA Trend Infill and Step-Out Drilling 
Follow-up step-out drilling southeast of the INCA 2 zone was targeted to further delineate the CA-13-548 intercept of 1.20m 
downhole interval grading 10.36g/t gold and 179g/t silver or 13.34g/t Au_Eq reported in the March quarter as our first ore 
grade hit southeast of Post Mineral Dyke 4. Four additional holes were completed with significant intercepts reported in two 
holes CA-13-553 and CA-13-561 about 70m apart. 
The setting of this new INCA 3 Zone differs from the INCA 2 Zone in that the high grade gold and silver mineralisation is 
located near the rhyolite – andesite contact whereas the INCA 2 Reserve is located completely in andesite well below the 
contact with the overlying rhyolite. 
This new mineralisation is associated with the margins of a north-south striking Post Mineral Mafic Dyke. Mineralisation in 
this block has a distinct geochemical signature that comprises of very low base metals values, anomalous arsenic and the 
upper vein in CA-13-561 assayed 1000ppm molybdenum. Additional drilling will be required to further delineate this zone 
southeast of Dyke 4. Significant intercepts (see Table 1 and Figure 2 below) include: 

• 2.75m at 27.77g/t gold and 300g/t silver or 32.78g/t Au_Eq from 384.60m including: 0.50m at 139.54g/t gold and 
1,587g/t silver or 165.98g/t Au_Eq from 386.15m; 

• 1.35m at 59.87g/t gold and 729g/t silver or 72.03g/t Au_Eq from 383.25m, including: 0.90m at 88.69g/t gold and 
1,085g/t silver or 106.78g/t Au_Eq from 383.25m; 

• 0.80m at 5.86g/t gold and 15g/t silver or 6.11g/t Au_Eq from 390.20m; 

• 0.35m at 146.02g/t gold and 1,504g/t silver or 171.09g/t Au_Eq from 395.10m. 
In addition to the step-out drilling, a number of holes were drilled into gaps and along the margins of the INCA 1 and INCA 2 
underground Reserves targeting extensions to the known mineralisation (see Figure 1, Figure 2 and Table 1). 

 
Figure 2: Kamila Southeast Trend INCA 2 – INCA 3 Longitudinal Section with Recent Drill Assay Highlights 
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TARGET GENERATION 
During the quarter, the current phase of ground IP geophysical surveys targeting the northwestern covered area between the 
Daniela Target and Julieta Zone was completed. Rugged topography and the onset of winter snowfall limited access to 
portions of the planned survey grid. The survey data is being leveled and once processing is completed a detailed 
interpretation will be undertaken. This data coupled with results of ongoing multi-element geochemical sampling and 
alteration studies will form the basis for additional field follow-up work to define the next generation of drill targets. 

 
Figure 3: Induced Polarization “IP” Chargeability Plot Daniela to Julieta Target Area 

 
Figure 4: Multi-Element Geochemical Results from Surface Rock Chip Sampling 
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BRAZIL, ANDORINHAS 
(Troy 100% through RML) 

Underground Exploration-Melechete Resource Definition Drilling (850m – 830m Levels) 
Underground drilling focused on the area immediately below the Reserve targeting the 850m and 830m levels of the 
Melechete Lode. This drilling confirmed that the Melechete Lode dips steeply to the north and rather than one broad quartz 
lode, it now has split into several narrower quartz veins each hosted within biotite-pyrite altered shear zones. 

Recent drilling yielded a number high grade results from the eastern portion of the Melechete Lode on the proposed 830m 
level. This drilling was staged from drill positions on the 870m level above the target resulting in less than ideal drill 
orientations and thus true widths of reported intercepts are estimated at about 60% of the downhole interval. 

An updated Resource Estimate is in progress and will be followed by a preliminary mining assessment to determine the 
viability of mining the 830m level. Significant recent intercepts (see Table 2 and Figure 5 below) include: 

• MUD329: 18m grading 39.41g/t gold from 86.00m (downhole) including 15m at 46.89g/t gold from 89.00m with a high 
grade core of 4m at 101.93g/t gold from 96.00m(downhole); 

• MUD319: 2m grading 14.27g/t gold from 79.20m (downhole) including 1m at 26.51g/t gold from 79.20m (downhole); 
• MUD305: 2m grading 11.65g/t gold from 78.45m (downhole) including 1m at 21.95g/t gold from 79.45m (downhole); 
• MUD325: 1m grading 9.17g/t gold from 77.50m (downhole); 
• MUD327: 1m at 8.06g/t gold from 83.15m (downhole) as well as 3.85m grading 4.87g/t gold from 91.15m (downhole) 

including 1.85m at 7.35g/t gold from 91.15m(downhole); 
• MUD322: 3m grading 5.23g/t gold from 36.00m (downhole) including 1m grading 7.25g/t gold from 38.00m 

(downhole); 

• MUD330: 1.2m grading 5.95g/t gold from 151.80m (downhole); 
• MUD323: 1m grading 4.70g/t gold from 50.00m (downhole). 

 
Figure 5: Melechete Lode 830m Level Drilling Plan with Significant Assay Results 
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Underground Exploration-M2 Lode Resource Definition Drilling (1040m Level) 
A limited Resource definition drill program was completed east of the Mafic Dyke to follow-up the MUD310 Intercept (13.2m 
(downhole) grading 17.0g/t gold from 38.0m) reported in the March quarterly. The drilling targeted the eastern margin of the 
Mafic Dyke between the 1020m level and the 1040m level. Significant results (see Figure 6 and Table 3) include: 

• MUD311: 1m at 17.25g/t gold from 39.20m (downhole); 
• MUD314: 3m at 4.60g/t gold from 75.00m including 1m grading 12.55g/t gold from 75m (downhole); 

• MUD309: 1m at 9.42g/t gold from 29.50m (downhole); 
• MUD307: 1m grading 5.75g/t gold from 35.30m (downhole). 
Follow-up drilling is planned to better define the distribution of the high grade mineralisation. Once this is completed a 
Resource Estimate and mine planning assessment of the zone east of the dyke will be undertaken. 

 
Figure 6: M2 Lode 1040m Level Drilling Section with Significant Assay Results 

FINANCE REPORT 

Cash Position 
As at 30 June, Troy within Australia held A$8.3 million in 
available cash with major Australian banks and A$9.3 
million (US$8.5 million) cash in Canada from recent 
Argentine gold and silver sales. The funds from the 
Argentine sales are required to be transferred via 
Argentina before remitting any surpluses to Australia. 

Troy’s wholly owned Brazilian subsidiaries held available 
cash of A$3.5 million (equivalent) and its Canadian 
subsidiary held available cash of A$4.8 million 
(equivalent) of which A$2.3 million was held in Argentina. 

A$10 million in cash was loaned to Azimuth by way of a 
convertible note on 8 April. 

The Troy Group’s available cash as at 30 June was 
A$25.9 million. 

Bullion & Doré Available for Sale 
At quarter end, RML held 154oz of gold awaiting sale 
(A$0.2 million at $1,304/oz). TRAL had forward sold all 
Au_Eq ounces in process at the Canadian refinery. 

Doré at Site 
At quarter end, TRAL held approximately 3,692oz Au_Eq 
as doré on site at Casposo in Argentina (A$4.8 million at 
$1,304/oz) awaiting third party assays prior to being 
available for export and sale. 

Debt Facilities 
Troy entered into a new A$40.0 million debt facility with 
Investec Bank (Australia) Limited. This new facility has two 
tranches comprising a Revolving Corporate Loan Facility 
(RCF) with a limit of A$20 million to be used for general 
corporate and working capital purposes and a Revolving 
Acquisition Loan Facility (ALF) with a limit of A$20 million 
to assist with transaction costs associated with the 
Azimuth takeover and feasibility study work at the Smarts 
deposit.  
The agreement for the facility was executed on 26 June. 
The RCF has a three-year term, reducing by 25% 
instalments on 26 December 2014, 26 June 2015, 
26 December 2015 and 26 June 2016; and the ALF has an 
eighteen month term repayable on 26 December 2014. 
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Subsequent to 30 June, on 2 July, Troy drew down 
A$10 million under the RCF for working capital purposes. 
Troy also obtained a debt facility from a local Argentine 
bank of Pesos 12.0 million (A$2.4 million equivalent) 
during May. This facility is repayable in nine equal 
instalments between May 2014 and May 2016. 

Gold & Silver Sales 
During the quarter, TRAL physically delivered and sold 
14,120oz of gold at an average price of US$1,394/oz. The 
average cash cost was US$663/oz net of silver credits at 
US$22/oz (270,227oz silver) which gives a cash margin 
before government taxes and royalties of US$731/oz of 
gold. Also note forward sales below. 
Gold sales from RML during the quarter totaled 8,399oz at 
an average price of US$1,353/oz. The average cash cost 
was US$948/oz, which gives a cash margin before 
government taxes and royalties of US$405/oz. 
Underground development capital expenditures at RML 
were approximately US$338/oz produced. 

Forward Sales 
Due to the high silver content of the Casposo doré and 
resulting time for the refinery to process plus the 
Argentine export requirements, completion and 
consequent recognition of sales (unless forward sold) can 
be six weeks in arrears of actual production. 

During June, all doré exported to the Canadian refinery 
was forward sold based on acceptance by the refinery and 
the refinery’s pledge to the precious metals purchaser. 
Troy forward sold three Argentine shipments totaling 
6,429oz gold at an average price of US$1,302/oz. The 
average cash cost was US$883/oz net of silver credits at 
US$20/oz (113,930oz silver) which gives a cash margin 
before government taxes and royalties of US$419/oz. 

 

Hedging 
The Troy Group’s future production is totally unhedged. 

Exploration Expenditure 
During the quarter, total exploration expenditure incurred 
was A$4.0 million. Of this, A$3.8 million related to 
Argentina and A$0.2 million to Brazil. 

Capital Expenditure 
Capital and development expenditure during the quarter 
was A$20.0 million. Of this, A$2.1 million was incurred at 
Andorinhas for ongoing underground development and 
sustaining capital purchases. 
Casposo incurred A$17.9 million for underground 
development and underground mobile equipment 
purchases plus plant modifications and installation costs 
related to the addition of the ball mill. 

Convertible Note 
With Azimuth becoming a subsidiary of Troy from 2 July, 
the convertible notes became an inter-group loan. At a 
group level the receivable from Azimuth will in future be 
reflected primarily as the balance of the A$10.0 million 
cash remaining and the drilling expenditure incurred by 
Azimuth utilising the cash, most of which will be 
capitalised as part of the West Omai resource definition. 
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Troy (ASX, TSX: TRY) is a successful gold and silver producer with a track record of low cost mine development and 
production. The Company is unique amongst its peers having paid 13 fully franked cash dividends over the last 13 years. 

Troy has been operating in South America since 2002 and, following the development of the Casposo project in Argentina, 
has entered a renewed growth phase which has lifted the Company’s annual gold production above 100,000oz of gold per 
annum. 

In July 2013 the Company acquired Azimuth Resources Limited which had discovered and delineated a high-grade gold 
Resource in Guyana. Troy is continuing with infill drilling of the Resource and is targeting the release of a Pre-Feasibility Study 
in early 2014 and if positive, would look to move quickly to project construction. 

Troy’s gold and silver production is unhedged; allowing its shareholders access to the full benefit of current and future gold 
price upside. 

Troy is a responsible corporate citizen, committed to the best practice of health and safety, environmental stewardship and 
social responsibility. 

 
Competent Person’s Statement 
Geological information in this Report has been compiled by Troy’s Vice President Exploration & Business Development, Peter Doyle, who: 
• Is a full time employee of Troy Resources Limited 
• Has sufficient experience which is relevant to the type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent 

Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ 
• Is a Fellow of the Australasian Institute of Mining and Metallurgy 
• Has consented in writing to the inclusion of this data 
Information of a scientific or technical nature in this report was prepared under the supervision of Peter J. Doyle, Vice President Exploration and Business 
Development of Troy, a “qualified person” under National Instrument 43-101 – “Standards of Disclosure for Mineral Projects”, a Fellow of the Australasian Institute of 
Mining and Metallurgy. Mr Doyle has sufficient experience, which is relevant to the style of mineralisation and type of deposit under consideration, and to the activity 
he is undertaking, to qualify as a “qualified person” as defined in “National Instrument 43-101 – Standards of Disclosure for Mineral Projects”. Mr Doyle has reviewed 
and approved the scientific and technical information contained in this report. For further information regarding the Company’s projects in Argentina, Brazil and 
Guyana, including a description of Troy’s quality assurance program, quality control measures, the geology, samples collection and testing procedures please refer 
to the technical reports filed which are available under the Company’s profile at www.sedar.com or on the Company’s website. 



 

QUARTERLY REPORT 
For the three months ended 

30 June 2013 

DRILLING RESULTS 
 

Page | 12 

TABLE 1: KAMILA – SOUTHWEST TREND INCA, INCA2 AND INCA3 & B VEIN, B 2 VEIN TARGETS INFILL & 
STEP-OUT DIAMOND CORE “DC” DRILLING SIGNIFICANT ASSAY RESULTS JUNE QUARTER 2013 

Hole ID Easting 
(m) 

Northing  
(m) 

Elevatio
n (m 

Depth 
(m) 

Az Dip From (m) To 
(m) 

Length* 
(m) 

Gold 
Grade 
(g/t) 

Silver 
Grade 
(g/t) 

Grade 
(g/t) 

(Au_Eq) 

Interval 
(m at g/t Gold 

and g/t Silver or g/t 
Au_Eq) 

CA-13-546 2439296 6547918 2417 394.4 28 -69 

356.20 357.00 0.80 0.35 258 4.66 

0.80m at 0.35g/t gold 
and 258g/t silver or 
4.66g/t Au_Eq from 

356.20m  
(INCA2 Splay) 

357.50 358.10 0.60 0.64 385 7.06 

0.60m at 0.64g/t gold 
and 385g/t silver or 
7.06g/t Au_Eq from 

357.50m  
(INCA2 Splay) 

358.90 359.60 0.70 0.60 187 3.72 

0.70m at 0.60g/t gold 
and 187g/t silver or 
3.72g/t Au_Eq from 

358.90m 
 (INCA2 Splay) 

361.40 361.95 0.55 0.95 304 6.01 1.05m 0.61g/t gold 
and 220g/t silver or 
4.27g/t Au_Eq from 

361.40m  
(INCA2 Vein) 361.95 362.45 0.50 0.23 128 2.36 

CA-13-547 2439296 6547918 2416.81 303.0 50 -45 

108.30 109.00 0.70 0.30 29 0.78 

5.80m at 2.83g/t gold 
and 97g/t silver or 
4.45g/t Au_Eq from 

108.30m  
(B Vein). 

109.00 109.75 0.75 1.45 47 2.24 

109.75 110.95 1.20 1.44 100 3.11 

110.95 111.40 0.45 13.42 200 16.75 

111.40 112.25 0.85 2.26 90 3.75 

112.25 113.10 0.85 5.81 174 8.71 

113.10 
  

114.10 
  

1.00 
  

0.50 
  

75 
  

1.75 
  

CA-13-548 2440080 6547405 2352.00 610.0 0 -65 

393.8 394.4 0.6 15.67 161.56 18.36 1.20m at 10.36g/t gold 
and 179g/t silver or 
13.34g/t Au_Eq from 

393.80m 
(INCA3) 

394.4 395 0.6 5.05 195.84 8.31 

CA-13-553 2440120 6547408 2354.45 463.2 5 -67 

384.60 385.15 0.55 9.76 30 10.27 2.75m at 27.77g/t gold 
and 300g/t silver or 
32.78g/t Au_Eq from 
384.60m incl.: 0.50m 
at 139.54g/t gold and 

1,587g/t silver or 
165.98g/t Au_Eq from 

386.15m  
(INCA3) 

385.15 386.15 1.00 0.49 9 0.64 

386.15 386.65 0.50 139.54 1587 165.98 

386.65 387.35 0.70 1.07 9 1.23 

CA-13-554 2439440 6547730 2393.02 424.0 56 -63 397.90 398.6 0.7 0.12 60 1.13 

0.70m at 0.12g/t gold 
and 60g/t silver or 
1.13g/t Au_Eq from 

397.90m (INCA2) 

CA-13-555 2439195 6548258 2452.70 135.7 42 -31 

110.10 111.00 0.90 0.42 41 1.11 
1.55m at 0.48g/t gold 

and 43g/t silver or 
1.20g/t Au_Eq from 

110.10m.  
(INCA2 Vein) 

111.00 111.65 0.65 0.57 46 1.33 

CA-13-556 2439537 6547614 2381.66 493.5 33 -57 

433.15 433.85 0.70 6.70 11 6.89 
2.15m at 9.24g/t gold 

and 16g/t silver or 
9.50g/t Au_Eq from 

433.15m.  
(Inca2 Vein) 

433.85 434.55 0.70 20.58 30 21.09 

434.55 435.30 0.75 1.04 5 1.13 

CA-13-557 2439195 6548258 2452.70 157.0 22 -23 32.15 33.00 0.85 2.36 44 3.10 
1.85m at 3.53g/t gold 

and 60g/t silver or 
4.53g/t Au_Eq from 
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33.00 34.00 1.00 4.53 73 5.74 
32.15m.  
(B Vein) 

CA-13-558 2440120 6547408 2354.45 480.0 5 -72 406.10 406.50 0.40 5.33 7 5.44 

0.40m at 5.33g/t gold 
and 7g/t silver or 

5.44g/t Au_Eq from 
406.10m.  

(INCA3 Splay?) 

CA-13-561 2440161 6547389 2350.39 528.0 7 -72 

383.25 383.75 0.50 73.40 1257 94.35 
1.35m at 59.87g/t gold 

and 729g/t silver or 
72.03g/t Au_Eq from 
383.25m, incl.: 0.90m 
at 88.69g/t gold and 

1,085g/t silver or 
106.78g/t Au_Eq from 

383.25m  
(INCA3) 

383.75 384.15 0.40 107.81 870 122.31 

384.15 384.60 0.45 2.22 18 2.52 

390.20 391.00 0.80 5.86 15 6.11 

0.80m at 5.86g/t gold 
and 15g/t silver or 
6.11g/t Au_Eq from 

390.20m.  
(INCA3) 

395.10 395.45 0.35 146.02 1504 171.09 

0.35m at 146.02g/t 
gold and 1,504g/t 
silver or 171.09g/t 

Au_Eq from 395.10m.  
(INCA3) 

Note:   For Table 1 and Table 2: 
(*) The column “Length” represents downhole widths 
NSR – No Significant Results 
Au_Eq grade calculated using gold to silver ratio of 1:60. The gold: silver ratio is determined using metal price and recovery factors and determined according to the 
parameters below: 

• Au Price  US$1500/oz 
• Ag Price  US$28/oz 
• Au processing Metallurgical recovery 90% 
• Ag processing Metallurgical recovery 80% 

Metal prices approximate 3 year averages for each of gold and silver. 
Processing recoveries were determined from updated metallurgical testwork carried out by independent consultants on diamond drill core from Casposo.  
The equivalency factor is calculated by the formula: 
Gold to Silver ratio  = (gold price ÷ silver price) x (gold recovery ÷ silver recovery) 
  = (1500 ÷ 28) x (.90 ÷ .80) 
  = 60 
Gold equivalency (Au_Eq) is calculated by the formula: Au_Eq g/t = Au g/t + (Ag g/t ÷ 60.00) 

TABLE 2: ANDORINHAS SIGNIFICANT DIAMOND DRILL CORE ASSAY RESULTS MELECHETE LODE 
UNDERGROUND RESOURCE DEFINITION TARGET - 850mRL TO 830mRL JUNE QUARTER 2013 

MELECHETE 850mRL – ASSAYS DRILLING RESULTS  

Hole Easting (m) Northing (m) Elev  
(m) Azimuth Dip Depth (m) From 

(m) 
To  
(m) 

*Length 
(m) 

RML 
Assay 

(g/t 
Gold) 

SGS 
Assay (g/t 

Gold) 

MUD308 
(850m) 630873.69 9175405.34 -116.85 

43° -26° 92.70 55.00 61.00 6.00 4.41 4.69 

Including 59.00 61.00 2.00 9.33 9.98 

Including 60.00 61.00 1.00 14.80 15.93 

MUD312 
(850m) 630873.85 9175405.07 -116.73 50° -21°  127.00 128.00 1.00 9.48 9.89 

MUD316 
(850m) 630873.59 9175405.55 -116.91 

31° -33° 94.40 52.00 71.00 19.00 5.00 4.31 

Including 52.00 54.00 2.00 6.68 5.21 

Including 56.00 60.00 4.00 8.86 6.48 

Including 67.00 70.00 3.00 4.79 4.87 

MELECHETE 830m LEVEL RESOURCE INFILL DRILLING 

MUD305 
(830m) 630870.16 9175404.94 -117.61 

303° -44° 113.45 78.45 80.45 2.00 10.35 11.65 

Including 79.45 80.45 1.00 19.60 21.95 

MUD319 
(830m) 630839.11 9175392.97 -111.78 

353° -49° 112.62 79.20 81.20 2.00 19.54 14.27 

Including 79.20 80.20 1.00 37.21 26.51 
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MUD322 
(830m) 630778.13 9175385.29 -130.91 

341° -42° 72.90 36.00 39.00 3.00 4.20 5.23 

Including 38.00 39.00 1.00 6.35 7.25 
MUD323 
(830m) 

 
630778.38 9175384.95 -132.11 340° -57° 63.90 50.00 51.00 1.00 3.74 4.70 

MUD325 
(830m) 630870.76 9175405.35 -117.25 

354° -50° 84.90 76.50 81.50 5.00 3.39 4.04 

Including 77.50 78.50 1.00 6.99 9.17 

MUD326 
(830m) 630871.99 9175405.46 -116.93 356° -52° 88.20 78.50 79.50 1.00 3.57 3.96 

MUD327 
(830m) 630873.49 9175405.28 -116.77 

36° -40° 112.60 
71.00 80.00 8.00 3.62 Pending 

81.00 91.15 9.15 3.41 Pending 

Including 83.15 84.15 1.00 8.06 Pending 

 91.15 95.00 3.85 4.87 Pending 

Including 91.15 93.00 1.85 7.35 Pending 

MUD329 
(830m) 630873.83 9175404.80 -116.49 

51° -21° 126.50 86.00 104.00 18.00 39.41 Pending 

Including 89.00 104.00 15.00 46.89 Pending 

Including 96.00 100.00 4.00 101.93 Pending 

MUD330 
(Deeps) 630874.15 9175404.66 -116.93 57° -19° 170.60 151.80 153.00 1.2 5.95 Pending 

Note: (*) The column length represents downhole widths 
NSR – No Significant Results 
 (**) All samples were prepared and assayed by the RML Mine site laboratory with selected check sampling by SGS Mineral Services Laboratory using Method FA50 being 

Fire Assay on a 50 gram charge with an AAS finish. 

TABLE 3: ANDORINHAS SIGNIFICANT  DIAMOND DRILL CORE ASSAY RESULTS M2 LODE 
UNDERGROUND RESOURCE DEFINITION TARGET - 1040mRL JUNE QUARTER  

Hole Easting 
(m) 

Northing 
(m) 

Elev 
(m) Azimuth Dip Depth 

(m) 
From 
(m) 

To  
(m) 

*Length 
(m) 

RML Assay 
(g/t Gold) 

SGS 
Assay 

(g/t Gold) 

MUD304 630939.16 9175667.97 55.45 338° -18° 82.25 28.00 29.00 1.00 1.86 3.38 

MUD306 630940.67 9175669.33 55.15 13° -16° 88.15 - - - NSR NSR 

MUD307 630939.44 9175668.22 55.27 347° -26° 100.60 35.30 36.30 1.00 3.81 5.75 

MUD309 630940.36 9175669.13 54.89 
8° -24° 91.15 29.50 30.50 1.00 8.48 9.42 

   32.50 34.50 2.00 1.06 1.01 

MUD310 630938.03 9175667.29 55.47 

303° -15° 76.15 38.00 51.20 13.20 17.29 16.99 

including 40.00 43.00 3.00 20.21 16.32 

including 47.20 51.20 4.00 37.07 37.34 

MUD311 630938.58 9175667.73 55.31 322° -25° 88.20 39.20 40.20 1.00 17.47 17.25 

MUD313 630938.32 9175667.60 55.11 315° -33° 82.70 71.60 72.60 1.00 2.25 2.54 

MUD314 630939.22 9175668.14 55.11 

344° -33° 100.45 59.00 60.00 1.00 1.17 1.30 

   65.00 67.00 2.00 1.97 2.25 

   68.00 73.00 5.00 1.82 1.93 

including 70.00 71.00 1.00 3.75 3.69 

   75.00 78.00 3.00 4.26 4.60 

including 75.00 76.00 1.00 10.49 12.55 

MUD315 630940.41 9175669.052 54.64 10° -31° 109.40 - - - 3.65 4.32 

Note: (*) The column length represents downhole widths 
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NSR – No Significant Results 
 (**) All samples were prepared and assayed by the RML Mine site laboratory with selected check sampling by SGS Mineral Services Laboratory using Method FA50 being 

Fire Assay on a 50 gram charge with an AAS finish. 

This announcement contains “forward-looking statements” and “forward-looking information”, based on assumptions and judgements of management 
regarding future events and results. Such “forward-looking statements” and “forward-looking information which may include, but are not limited to 
statements as to forecasted production, operating costs, capital costs, cash balances, profitability, the realization of mineral reserve and resource 
estimates, the discovery of additional mineral resources and reserves including those at Andorinhas, the pursuit of new growth opportunities, the 
completion of the acquisition of Azimuth, the costs and timing of the development of the underground mine and ball mill at Casposo and the expected life 
of the Andorinhas mine. Often, but not always, forward-looking information can be identified by the use of words such as “plans”, “expects”, “is 
expected”, “is expecting”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, or “believes”, or variations (including negative 
variations) of such words and phrases, or state that certain actions, events or results “may”, “could”, “would”, “might”, or “will” be taken, occur or be 
achieved. The purpose of forward-looking information is to provide the audience with information about management’s expectations and plans. Readers 
are cautioned that forward-looking information involves known and unknown risks, uncertainties and other factors which may cause the actual results, 
performance or achievements of Troy and/or its subsidiaries to be materially different from any future results, performance or achievements expressed or 
implied by the forward-looking information. Such factors include, among others, future prices of gold and silver, the actual results of current production, 
development and/or exploration activities, changes in project parameters as plans continue to be refined, variations in grade or recovery rates, plant 
and/or equipment failure, the possibility of cost overruns, the timing and availability of necessary permits, as well as those factors disclosed in the 
Company's filed documents. There can be no assurance that the Company’s plans will proceed as planned or that they will be successfully completed 
within expected time limits and budgets or that, when completed, expected production levels will be achieved. 

Forward-looking information and statements are based on the reasonable assumptions, estimates, analysis and opinions of management made in light of 
its experience and its perception of trends, current conditions and expected developments, as well as other factors that management believes to be 
relevant and reasonable in the circumstances at the date such statements are made, but which may prove to be incorrect.  The Company believes that the 
assumptions and expectations reflected in such forward-looking statements and information are reasonable. Assumptions have been made about, among 
other things: the accuracy of the capital and operating costs estimates, the price of gold and silver and the accuracy of mineral resource and reserve 
estimates. Readers are cautioned that the foregoing list is not exhaustive of all factors and assumptions which may have been used. 

Troy does not undertake to update any forward-looking information or statements, except as required by applicable securities laws. 


